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HEADLINE: HARKEN ANNOUNCES GAIN ON SALE OF HAWAIIAN OPERATIONS/EXPECTED SECOND QUARTER EARNINGS

DATELINE: DALLAS, July 10, 1989

BODY:

Harken Energy Corporation (NASDAQ: HOGI) of Dallas announced today the completion of a sales agreement with an international partner involving an 80 percent equity interest in Aloha Petroleum, Ltd., the company's Hawaiian petroleum products marketing subsidiary.

Harken will retain its active management role in Aloha through a management agreement to be negotiated. Both Harken and its new Aloha equity partner have agreed to carry forward the specific growth objectives that have been established for Aloha through its existing management. Mikel D. Faulkner, Harken president and chief executive officer, stated, "Since the December 1986 acquisition of Aloha, Harken has developed Aloha into a significant presence in the Hawaiian petroleum market. Aloha's favorable long-term product supply contract, its well established name and loyal customer base, as well as its strong commitment to expanding and upgrading existing locations have contributed to its enhanced stature in the Hawaiian market. We are pleased with Harken's progress in significantly increasing value in our Hawaiian operations."

Faulkner continued, "The sales price reflects the recognition of this increased value. With the retention of a 20 percent equity interest and continued management of Aloha Petroleum, Harken's shareholders should continue to benefit from Aloha's enhanced prospects for continued growth and development within the Hawaiian market."

Despite an anticipated gain of approximately $8 million from the sale of the interest in Aloha, Harken expects to report a break-even second quarter performance. During April and May, Harken's wholesaling/intersupplier division experienced significant trading losses in its refined products positions resulting primarily from gasoline market price displacements following the Exxon Valdez oil spill.

Faulkner stated, "While the intersupplier losses are unfortunate and will offset the gain from the Aloha sale, our objective remains to increase overall profitability in 1989 over 1988, continuing our trend of increased overall profitability each year since 1986."

Combined profitability of Harken's other major operations - its exploration and production, retail marketing and natural gas pipeline divisions - remains on target for 1989. Release of actual second quarter earnings is scheduled for mid August 1989.

Harken Energy Corporation (NASDAQ:HOGI) acquires, restructures and manages energy assets for itself, other energy companies and financial institutions. HOGI retails and distributes gasoline through its subisidary, Harken Marketing Company and wholesales, transports and distributes gasoline and other petroleum products through its subsidiary, Harken Hydrocarbons, Inc. Through its wholly-owned subsidary, Tejas Power Corporation, HOGI owns and operates natural gas gathering and transmission pipelines in Texas and Louisiana and markets third party gas to a variety of end-users. The company explores, develops and produces oil and gas reserves through its subsidiary, Harken Exploration Company.

CONTACT: Mikel D. Faulkner, president and chief executive officer, or Jayne E. Ford, vice president - finance and chief financial officer, 817/267-1777 or Dale Brooks, manager, corporate communications, 1-800-4-HARKEN, Harken Energy Corporation.
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HEADLINE: Harken announces revision in accounting method 
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BODY: 
Following discussions with the accounting staff of the Securities and Exchange Commission, Harken Energy Corp. (''Harken'') (NYSE:HEC) agreed to restate its financial statements for the 1989 fiscal year and for the nine months ended Sept. 30, 1990. 

The restatements relate to a revision in the accounting method previously utilized to record the gain on the sale of 80 percent of Harken's investment in Aloha Petroleum Ltd. (''Aloha'') in June 1989. Under the revised method of accounting, Harken has deferred the gain on the sale of its 80 percent interest in Aloha in 1989 and accounted for amounts received under the cost recovery method of accounting. 

As a result of the revision, the gain of $7,916,000 previously recognized on the sale of 80 percent of Aloha has been deferred and related income amounts previously accrued in 1989 were not recognized as income. Such amounts, including the deferred gain, will be recognized as income in future periods as note proceeds are received and certain contingencies are resolved. 

For 1989, the restatement increases the net loss from $3,330,000 (21 cents per common share) to $12,566,000 (49 cents per common share). This is partially offset by a decrease to the nine-month, 1990 net loss, which has been restated to $29,763,000 ($1.01 per common share) from $31,083,000 ($1.06 per common share). 

Common stockholders' equity at Dec. 31, 1989, was reduced to $31,442,000 from $40,678,000 and at Sept. 30, 1990, was reduced to $15,259,000 from $23,175,000. Harken Energy Corp. manages and develops energy assets. HEC retails, wholesales and distributes gasoline through its subsidiary, E-Z Serve Corp. 

Through its subsidiary, Tejas Power Corp., HEC constructs, owns and operates natural gas gathering, storage and transmission facilities in Texas and Louisiana and markets third party gas to a variety of end-users. 

HEC explores for, develops and produces oil and gas reserves domestically through its subsidiary Harken Exploration Company and internationally through its subsidiary Harken Bahrain Oil Co. HEC provides contract drilling and workover/well services through its subsidiary, Harken Resource Management Corp. 
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HEADLINE: Harken reports 1989 results 

DATELINE: DALLAS 

BODY: 
Harken Energy Corp. (NYSE:HEC) of Dallas Friday reported that, due to the net effect of three significant and unusual events, it had a consolidated net loss of $3,330,000 million or 21 cents per common share in 1989, compared to net income of $6,034,000 or 15 cents per common share in 1988. 

A summary of the unusual events follows. 

Unusual Events: --------------- 

(1) An operating loss of $13.5 million was sustained primarily from commodity trading activity unrelated to Harken's wholesale and supply operations. Following the losses, Harken substantially reduced the level of these trading activities. (2) Costs of $3.5 milion were expenses relating to Harken's merger proposal with Tesoro Petroleum (NYSE:TSO) which was withdrawn Feb. 27. 

The proposal had been outstanding in excess of six months when it was withdrawn because of a lack of response from Tesoro. The majority of the expenses associated with this transaction related to fees for legal counsel and for the financing commitment to fund the company's all-cash merger offer. 



(3) A $7.9 million gain was recognized on the sale of an 80 percent equity interest in Aloha Petroleum, Ltd., the company's Hawaiian petroleum retaining subsidiary. 

The Aloha sale allowed Harken to recognize the increase in value achieved since Harken's acquisition of Aloha in 1986 and to redeploy resources into areas more consistent with Harken's rural petroleum marketing strategy. 



Harken's consolidated revenues exceeded $1 billion during 1989 for the first time in the company's history - totaling $1.12 billion, compared to $746.8 million in 1988. Excluding the trading operations. Harken achieved combined operating profits of $15,809,000 in 1989, compared to $4,296,000 in 1988. 

-0- 
  
                         HARKEN ENERGY CORP. 
                   Segment Financial Information 
                            (in 000's) 
                                 Components of Net Income (Loss) 
                                 -------------------------------- 
                                    1989                   1988 
                                 -----------            --------- 
Segment Operating Profit (Loss) 
-------------------------------- 
Refined products marketing: 
    Retail                         $ 5,274               $  3,713 
    Wholesale                        2,024                   (223) 
    Trading operations              (13,526)                6,772 
Natural gas facilities 
  and marketing                       4,177                    -- 
Exploration/production                4,388                   806 
Drilling and well servicing             (54)                   -- 
                                 ------------           ---------- 
  Total segment operating profit   $  2,283              $ 11,068 
    
Other Components 
---------------- 
Corporate general and administrative 
 expense as follows: 
    Costs relating to Tesoro 
      merger proposal                (3,531)                   -- 
    Gain on sale of 80% of 
      Aloha Petroleum, Ltd.           7,916                    -- 
    Other, net of corporate revenue    (185)                 (434) 
Interest Expense                     (9,775)               (4,296) 
                                 ------------          ----------- 
  Income from operations 
    before income taxes            $ (3,292)             $  6,338 
    
Income taxes                            (38)               (2,356) 
Extraordinary item - Reduction 
  in income taxes resulting from 
  utilization of net operating 
  loss carryforward                      --                 2,052 
                                 ------------          ----------- 
  Net Income (Loss)                $ (3,330)             $  6,034 
                                 ============          =========== 




Additional highlights for Harken's retail and wholesale marketing, natural gas facilities and marketing, and exploration/production segments follow: 

Refined Products Marketing -------------------------- 



Harken Marketing Co. (HMC) reported total retail revenues of $297.0 million for the year compared to $255.7 million during 1988. This 16 percent revenue increase was achieved even though only six months of the Hawaiian retailing operations were included in 1989 results due to the sale of the Hawaiian subsidiary in June. 

The revenue increase is attributable, in part, to the acquisitions of Allen's Convenience Stores (September 1988) and Bob Harris Oil Co. (March 1989). In addition, HMC's capital improvement program was completed in 1989 at approximately 300 locations, resulting in increased sales volumes and revenues at many of these locations. 

Retail gross profit climbed to $30.1 million from $25.4 million in 1988, reflecting both increased mainland gasoline volumes and margins and convenience store gross profit. Retail gross margins (prior to operator compensation) averaged 12.9 cents per gallon in 1989 compared to 12.0 cents in 1988. 

HMC also reported increases in its wholesale marketing volumes, revenues and gross profit, reflecting the company's expanded access to product supply during 1989. Wholesale revenues grew to $101.1 million in 1989, up 73 percent from 1988 revenues of $58.4 million. 

Wholesale gross profit increased to $4.1 million in 1989 as a result of selling 168.9 million gallons at an average margin of 2.4 cents per gallon. During the previous year, the company sold 106.3 million gallons at an average margin of 1.6 cents per gallon, resulting in total gross profit of $1.7 million. 

Natural Gas Facilities/Marketing --------------------------------- 



Tejas Power Corp. (TPC) (acquired by Harken in January 1989), reported total 1989 revenues of $101.2 million. Facilities gross profit was $2.1 million, while marketing gross profit was $1.3 million. Facilities gross profits are the result of increased throughput achieved from the expansion in 1989 of the Matagorda Island system. 

At the end of 1989, TPC owned and/or operated interests in natural gas facilities with a combined throughput capacity of 750 MMCF per day. 

Results for 1989 also reflect development fee income of $3.0 million related to the expansion and development of projects during 1989, including the Moss Bluff Gas Storage Facility in Liberty County, Texas. 

Exploration and Production -------------------------- 



Harken Exploration Co. (HEX) reported total 1989 revenues of $10.8 million compared to $5.2 million in 1988. Production and depletion costs declined in 1989 to $4.72 and $5.22 per equivalent barrel, respectively, from $5.80 and $5.51 in 1988. 

Oil and gas production reached the highest level in the company's history, totalling 250 MBbls of oil and 2,092 MMCF of gas for the year. The 1989 production statistics represent a 117 percent increase in gas production and a 60 percent increase in oil production over 1988 levels, reflecting primarily the impact of the operations of Shar-Alan Oil Co., acquired in December 1988. 

While producing more gas and oil in 1989, HEX also achieved a 15 percent increase in proved reserves compared to 1988. Proved reserves at the end of 1989 were 6.8 million equivalent barrels compared to 5.9 million in 1988. 

This increase reflects the successful drilling efforts of the company during 1989, with 35 wells completed. Reserves were added during 1989 at an average finding cost of $2.29 per equivalent barrel. 

Harken Energy Corp. acquires, restructures, manages and develops energy assets. HEC retails, wholesales and distributes gasoline through its subsidiary, Harken Marketing Co. 

Through its wholly owned subsidiary, Tejas Power Corp., HEC constructs, owns and operates natural gas gathering and transmission facilities in Texas and Louisiana and markets third party gas to a variety of end-users. HEC explores for, develops and produces oil and gas reserves through its subsidiaries which include Harken Exploration Co. and Harken Bahrain Oil Co. 







CONTACT: Harken Energy Corp., 
            Dale Brooks, 800/4-HARKEN or 817/685-5329 
            
